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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS
Opinion

We have audited the financial statements of PAKISTAN ISLAMIC MEDICAL
ASSOCIATION, (CONSOLIDATED) which comprise the balance sheet as at June 30, 2020
and the income and expenditure account, statement of changes in net assets, statement of other
comprehensive income, cash flow statement and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial ~ position of PAKISTAN ISLAMIC MEDICAL  ASSOCIATION,
(CONSOLIDATED) as at June 30, 2020 and its financial performance for the year then ended
in accordance with approved accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards arc further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the “Agency” in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Members are responsible for the preparation and fair presentation of the financial
statements in accordance with the approved accounting and reporting standards as applicable in
Pakistan, and for such internal control as the members determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, members are responsible for assessing the Agency's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
agency or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the agency financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report
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that includes our opinion. Reasonable assurance is a high level of assurance, but is not a

guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identfy and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. _

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Agency’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Agency’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. [Towever, future events or
conditions may cause the Agency’s to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent audit report is Muhammad Javed
Igbal Khan.
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Tavestments

CURRENT ASSETS
‘Short term investment
A dg._rjm_l cetax
Prepayments and other receivable
Cash and bank balances

TOTAL ASSETS

LIABILITIES AND FUND
CURRENT LIABILITIES

Accrued and other payables

Short term loan

FUNDS

General fund
Specific fund

CONTINGENCIES AND C OMMITMENTS
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S Aitenin find
‘Excess of receipt over expenditure

Fund as on June 30, 2019

Excess of receipt over expenditure
Fund account Mansehra

Fund as on June 30, 2020

The annexed notes from 1 to 13 form an integral part of these financial statements.






PAKISTAN ISLAMIC MEDICAL ASS()CL&'I‘ION (th: "Wcl&rc
PAKISTAN ISLAMIC MEDICAL ASSOCIATION (the Sﬁﬂﬁty"} !
n Lahore nnder the Societies Registration Act, 1860, on July 04, 2012 The n
39,774,733/- PAKISTAN ISLAMIC MEDICAL ASSOCIATION (iht!

| management and trustees as of the reporting entity PAKISTAN ISLAMIC MEDI
"Welfare Agency").

(13 PAKISTAN ISLAMIC MEDICAL ASSOCIATION (the "Welfare Agency”) acqu
PIMA Relief (the "Trust"), which was registeced on Jannary 21, 2001 in Tslamabad un ;
July 04, 2012. The ner assets acquired weee worth Rs 29,405,381 /- PIMA Relief was undec the
and trustees as of the reporting entity PAKISTAN ISLAMIC MEDICAL ASSOCLA Eiﬂd(i "\

Agency").
2- STATEMENT OF COMPLIANCE
These financial statements have been prepared in accordance with nppmdncmﬂﬂgmﬂm
Pakistan and guideline for accounting and financal reporting for n‘un‘.'ggvcmmmt‘:‘d:g_mﬁ;{ﬁgn;
profit organizatons (NPO) ssued by Insntute of Chartered Accountants of Pakistan (ICAP).
3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Basis of preparaton

These financial statements have been prepared under the historcal cost convention excep
cash flows prepared on receipt and payment basts.

32 Use of critical accounting estimates and judgements
“The prepacation of financial statements in conformury. with- PES

to make juﬂgm:nfs ‘estimates and assumpnons. thar _nﬁ.i' li!t‘*

assers. md liabilitics, income and expenses. - Actual results.
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md Idp.tat:d to reflect the current best estimates,

34 Property, plant and equipment '
Operating fixed assets are shown at their cost léss accumulated depreciation. Deprecis
sstraight line method. Depreciation on adf].itiuﬂs:-‘is-;-ﬂhugéé &am:hc ] tﬁfhﬁm

the management and upon disposal up to th:'ﬁiﬁ'gbﬁ'il-ﬁf.’i;_!;‘e@ék,ﬁﬂ_-_

35 Payables
Liabilities for other payables are carded at cost which is the fair value
for goods and services received.
3.6 Cash and cash equivalents
Cash and cash equivalents for the purpose of cash 'H_r}\ira_t'a.:;:mmt--:qmpn:im:ﬁ?ﬁfﬁ-iﬁ' han
short teem highly liquid invesrments that are readily convertible to known amounts ot
1o an insignificant nsk.
3.7 Revenue Recognition

Financial statements are prepaced on an accrual basis e tran$actons dLe reco) zed wh.
cash is received or paid. As a conservative exception, receipts are recorded c-mn:aé;,!i_.

in cash.
3.8 Investment
The investment is temporary and is in TDR of Meezan Bank. -
39 Foreign currency transaction
Transactions in foreign currencies are recorded ar the rate of exchange ruling on

‘monetary assets and liabiliges denominated 1 foreiga currencies
ruling on :l;&:baihﬂc;:_fhr:g:t:da[e_'hnd.:cxghm;g&jﬁlﬂ'mcps ifan

r‘hl- lﬁgymhlwhmmundc&affm the nu‘.u'cﬁtmpﬂ i
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9- PREPAYMENTS AND OTHER RECEIVABLES

Receivables- Air ticker PIMA- Sindh
Recewvables Sukkur

Advance salary to office staff
Advance paid to Tax consultant

Advance for seminar & workshop expenses
10- CASH AND BANK BALANCES

Cashin hand
Cash ar banks
Imprest

10.1 Cash at banks
PIMA- Meezan bank-Karachn
PIMA- Meezan bank-Lahore
PIMA- HBL-Lahore
‘PIMA- Meezan bank-Punjab
PIMA- Allied baok-Punjab
PIMA-MCB bank- Multan
PIMA- Meezan bank-KPK
PIMA- Hospital -MCB bank




11- ACCRUED AND OTHER PAYABLES

12- SPECIFIC FUND

Office expenses payables
Prowident fund payables
Income Tax Payables
Unlines Payable

Other account payables

CME fund 4—',-2.1:1!?532?, T
PIMA female fund
Convention fund 13,497,103

Relief Fund 12,336,264
Baluchistan rebief fund =

30,044,949



Relief Receipts
‘Sponsorship
Donanons
GAZA relief
Burma relief
Emergency Relief
PIMA relief receipts
'Earthquake relief
Draught receipts
International relicf
Zakat

Kashmir medical relief

Other Receipts

Service charges
Pharmacy Income
Out Door Patients (OPD)
Lab Test
Radiology Income
Procedures Income
Operation Theater income
Admission Fee
Ambulinee Income
PIMA central
PIMA Punjab
PIMA KPK
- PIMA Sindh
PIMA Female Branch
PIMA AIK
'PIMA Convention
Rettim on investment




14- OPERATING EXPENSES
Relief opesanons

Convention fund

Relief donation fund
‘Hospital Operating Expense
Propesty ax

Literature purchased

Furnituee and fixnire

15- ADMINISTRATIVE EXPENSES

Salaries and wages
Security charges
Computer expenses
CME expense
Unlities
Repatr and maintenance
Printing and stationery
Traveling and conveyance
Communicaton chagges
Postage and courier
Audit fee and legal charges
Publication
Entectainment
Dawa o Tarbiat
Web & internet charges
Rent rates & taxes
Vehicles fuel & maintenance
EOBI Contribution
Macketing chaspes
Seminar and workshops
Bank chagges

- Depreciation

f

ga20711 | |
37,000 | |
47,650 | |
425,150 [ |
484,753 |




17.1 NUMBER OF EMPLOYEES
The employees of the company are Semsem (2020: 34).

17.2 DATE OF AUTHORIZATION OF FINANCIAL STATEMENTS

The financial statements have been authorized for (ssue by the members of the

2020




